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Abstract (Summary)

Both O'Brien and Cahill yesterday played down the reports of feuding between them. "There's no bad blood, at least not from
our perspective," Cahill said. He said he has "nothing to gain" by fighting with O'Brien. "We have enough on our plate to keep
us busy," he said.

Still, well-placed Democratic Party sources have confirmed that the Cahill and O'Brien camps are carrying out an underground
war against each other. The hard feelings between the camps began at the transition, when O'Brien, still reeling from her
defeat in the gubernatorial election, began the process of turning over her office to Cahill, the former Norfolk County
treasurer. Her staff, shell- shocked by the loss, did not appear eager to embrace the new, bright- eyed crew. Some
questioned the credentials of Cahill's top appointments.

The tension has become more acute over the last several weeks when each side believed the other was planting negative
stories in the Boston newspapers. O'Brien allies are convinced that that's what triggered Cahill to fire O'Brien supporters in
the office. One was the general counsel of the state Lottery, James Driscoll. O'Brien had kept him from past regimes, but
removed him from union protection and gave him a raise. Another was Beth Pearce, deputy treasurer for cash management
and an O'Brien loyalist. Richard Mee, an internal auditor hired by O'Brien, was fired two weeks ago.
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They shared the same Democratic Party ticket last fall, but now former state treasurer Shannon O'Brien and current Treasurer
Timothy P. Cahill are in an apparent grudge match that is turning increasingly ugly: He has fired former O'Brien aides in recent
weeks and her allies are charging that Cahill is trashing her handling of the office.

The tensions reportedly boiled over yesterday when state Auditor Joseph DeNucci, a longtime foe of O'Brien's, released a
"transition report" asked for by Cahill that was highly critical of the former treasurer's management, citing payments of $2
million in excessive interest and the failure of her once-touted audit process to control corruption and abuse.

"It's gotten real ugly," said one Democratic operative who has close relationships with both camps.

The battle has created some sharp divisions within the state Democratic Party, even drawing in the chairman, Philip W.
Johnston, who party sources say has taken O'Brien's side, to Cahill's dismay. Johnston insists he has remained neutral and is
moving to tamp down the ill will that has developed between the two.

Both O'Brien and Cahill yesterday played down the reports of feuding between them. "There's no bad blood, at least not from
our perspective," Cahill said. He said he has "nothing to gain" by fighting with O'Brien. "We have enough on our plate to keep
us busy," he said.

O'Brien too said she is striving to avoid bad feelings. "We have been working very hard to maintain a good relationship," she
said. She said she went out of her way several weeks ago to call Cahill to quash rumors that she planned to run against him.

Still, well-placed Democratic Party sources have confirmed that the Cahill and O'Brien camps are carrying out an underground
war against each other. The hard feelings between the camps began at the transition, when O'Brien, still reeling from her
defeat in the gubernatorial election, began the process of turning over her office to Cahill, the former Norfolk County treasurer.
Her staff, shell- shocked by the loss, did not appear eager to embrace the new, bright- eyed crew. Some questioned the
credentials of Cahill's top appointments.

Cahill insiders are convinced that O'Brien's staff looked down on the incoming treasurer and his choices for top positions in
the office. One top Cahill aide - chief of staff Lori Loureiro, a tall, attractive, young woman - found a Malibu Barbie doll, sitting in
a toy Corvette with a surfboard, in her desk when she came to work the first day.
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A former aide to O'Brien said the former treasurer's chief of staff, Lynda Tocci, had kept the doll on her office shelf as a joke,
but left it behind when she vacated, with no intention of insulting anyone. But it didn't come across that way, apparently. "It was
inappropriate, but I don't know I want to get into that," Cahill said. "We want to move forward."

The tension has become more acute over the last several weeks when each side believed the other was planting negative
stories in the Boston newspapers. O'Brien allies are convinced that that's what triggered Cahill to fire O'Brien supporters in the
office. One was the general counsel of the state Lottery, James Driscoll. O'Brien had kept him from past regimes, but
removed him from union protection and gave him a raise. Another was Beth Pearce, deputy treasurer for cash management
and an O'Brien loyalist. Richard Mee, an internal auditor hired by O'Brien, was fired two weeks ago.

Cahill said the firing had nothing to do with political tensions, but rather were to make room for people he wanted to hire. "We
feel we got some very solid candidates," he said. "The economy has given us the ability to attract people from the private
sector. Wherever we can, we want to upgrade."

Still, Cahill's aides apparently had become convinced that the former O'Brien staff in the office and those who had left in the
transition were helping to undermine the treasurer. For example, they blamed on the former treasurer's staff a recent report in
the Globe showing the state pension fund under O'Brien outperformed the Norfolk County pension account under Cahill's
direction.

The O'Brien camp points to a report in the Boston Herald that said O'Brien's office failed to respond in a timely fashion to
people trying to find abandoned property held by the treasury.

DeNucci's audit yesterday added salt to the wounds. Former O'Brien aides disputed the facts of the audit and said it reflects a
longstanding political feud between DeNucci and the former treasurer. They note that internal audit processes that she
created did conduct numerous audits. Her former top aides were perplexed over the charge that O'Brien's office lost $2
million by paying excess interest on abandoned saving accounts. Her office, they said, led the country in refinancing debt and
saving millions of dollars.

O'Brien brushed aside DeNucci's criticism, saying every incoming administration asked the auditor to suggest ways to
improve things in the office. She said she did not believe his findings reflected an ill will toward her.

[Illustration]
Caption: 1. TIMOTHY P. CAHILL "There's no bad blood" 2. SHANNON O'BRIEN Cites "good relationship"
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